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INDEPENDENT AUDITORS' REPORT

To the Shareholden and Management Board of rhe Closed Joint Srock Bank..Bank ofAsia,,:

Opinion

We have audited the financial statemenls of the Closed Joint Stock Bank ..Bank of Asia,, (the ..Bank,.),
which comprise the stalement offinancial position as at December 31, 201?, and the statemenl ofprofit or
loss and other comprehensive income, the slatement ofchanges in equity an{, the slatement olcash f.lows
for the year then ended, and notes to the financial statements, iicluding a summary ofsignificant accounting
policies.

h our opinion. the accompanying financial statements present fairly, in all material respects, the financial
position oflhe BaDk as at December 3t. 2017, and its financial performance and cash flows for the year
den ended, in accordance with lnlemational Financial Reponing Standards (lFRSs).

Brsis for Opinion

\\ e conducted ouraudit in accordance wirh Intemalionar standards on Auditing (ISAS). ourresponsibirities
r,der those standards are funher described in the Auditor's Responsibilities f; the Audit of lhe Financial
iarcments section of o,r reporl. we are independent of the dank in accordance with the Intemational
Ethics standards Board for Accountants' code of Ethics for professional Accountants (IESBA code)
'.)ge,her with the ethicar requirements that are rcrevant to ouraudit ofthe financiar statements in the Krrgyz
R.public, and we have furfirred our orherethical responsibilities in accordance with these requiremenis ind
-e IESBA Code. We believe that the audit evidmce we have obtained is sufficienl and;ppropriarc ro
:rolide a basis for our opinion.

L! Audit Mafters

frduation ofimpairment ofloan portfolio in accordance with IFRS and NBKR

:r..Bark calculates allowance for impairment of loan portfolio according to rcgulations of the National}'nl ofthe Kfgyz Republic (lhe.,NBKR.) which differi from Intemationai Finaicial Reporting Standards:. IFRS") approach. Management of rhe Bank assessed r€sulls ofevaruation oftwo methods and did notliEtily significant difference between final resuhs ofcalculation ofallowance for impairment accordingt -gulations of NBKR and IFRS approaches_

l3 assessed the rcsults ofevaruation ofarrowance for impairment of roan portforio in accordance with the\BliR regulalions and IAS 39 and ensured validity ofthi Bank,s management assessment.



Responsibilitig ofManagement and Those Chsrged with Govenance for the Flnanclal Statements

Management is respoosible for the preparation and fair presentation of the finaocial statements in
accordance with IFRSS, aDd for such internal control as managemeDt determiDes is necessary to enable the
prepamtion of financial statements that are free from material misstatement, whether due to ftaud or error.

In preparing the financial stalements, managemeDt is responsible for assessing the Bank's ability to continue
as a going concem, disclosing, as applicablg rnalters related to going concem and using the going concem
basis of accounting wless nranagemeDt either intends to liquidate the Bank or to cease opemtions, or has
no realistic altemative but to do so.

Those charg€d with governance are responsible for overseeiflg the Bank's finarcial reponing process.

.{uditor's Responiibilities for the Audit of the Financiel Statements

OuI objectives are to obtain reasonable assurance about whether the financial statements as a whol€ are lree
from rnalerial misstatement, whether due to fraud or error, and to issue an auditor's report that iDcludes our
cpinion. Reasonable assurance is a high level of assurance, but is not a guaranlee that all audit conducted
io accordance with ISAS will always detect a rnaterial misstatement when it exists. Misstatements call arise
from fiaud or enor and are considered rnaterial if, individually or in the aggregate, they could reasonably
tE exp€cted to influence the economic decisions of us€rs taken on the basis of these fiDaDcial statements.

As pan ofa[ audit in accordance with ISAs, we exercise prolessional judgment and maintain professional
*€pticism throughout the audit. We alsoi

Identify and assess the risk of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedues responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from ftaud is higher than for one resulting lrom error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.
Obtain an urderstanding ofintemal control relevant to the audit in order to design audit procedues that
arc appropiate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's intemal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
Conclude on the appropriateness of managemenfs use ofthe going concem basis ofaccounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank's ability to continue as a goiflg concem. If we
coDclud€ that a rnaterial uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial stalements or, ifsuch disclosures are inadequate, to modily our
opinion. Our conclusions are based on the audit evidence obtained up ro the date of our auditor's repon.
However, future events or conditions may cause the Banl to ceas€ to continue as a going concem.
Evaluate the overall presentation, structure and conlent of the linancial statements, including the
disclosures, and whe(her the financial statements represent the underlying tmnsactions and events in a
rnanner that achieves fair presenlation.



We communicale with thos€ charged with governance regarding, among other matters, the planDed scope
ald timing of the audir a.,d significant audit findings, including any significant areficiencies in intemal
control that we ideDtify during our audit.

wi also provide thos€ charged with govemance with a statement that we have compried with relevant
ethical requirernents regarding i,dependence, and to cortununicate with them all relationships and other
ma]ters tlrat rnay reasonably b€ thought to bear on oul independence, and where applicable, related
safeguards.

Rcport on the procedures pedormed in accordaDce with the Regulation of the Nationd Bsnk of the
Kyrylz Republic 42011-P-12/25:2-(HIIA) (Or minimum requiremeDts for the external sudit of
banks and other lintrllclal and credit institudotrs licensed by the National Bank of the K]TSZ
Republlc" dst€d June lS,20l7

Management of the Bank is responsible for the imprementation of the regulatory requirements established
by the National Bank of the Kyrgyz Republic (the ..NBKR',) 

and for compliance oi intemal control with
thc requirements set by the NBKR.

In the course of audit of the Banl's financial stat€ments as at Decemb€r 31.2017 and for lhe vear rhen
mded we examined accounting and classification of the Bank's assets and disclosure of transactions wirh
rElated parties and afliliates to be in compliance with the regulatory requiremants of the NBKR.
Funhermore, we reviewed compliance of intemal control and iniormati,onal systems of the Bank with
r€gulatory requirements set by the NBI(R. These procedures were performj in accordance with the
Rogulation of the NBKR #2017-P-12125-21HrlA) ,,On minimum requircmenrs for the exremal audit of
b6Dks ard other financial ard credir institutions licensed by the NBKRi' dated June 15, 2017.

The review was limited to the procedures s€lected on the basis of our judgement, which included requests,
talysis, examination ofdocuments, comparison ofrequirements, proced;res and methods approved by the
BaDk with requirements set by the NBK& as well as r€calculation, reconciliation of values and oiher
iDfornation. ldentified rnatters related to intemal controls and procedues were discussed with Management
of $e Bank and appropriate points were cofi&unicated in Managerneot Letter.

fbe procedues performed and the results of the review are presented below:

l- With rcsp€ct to compliance of the Ba[k's accounting aDd classification of assets with legislation of the
K- yrgp Republic, the regulatory requirements ofthe NBK& accounting policy and procedures ofthe Banh
tb relevant procedues have bee' performed within the fiamework oi ihe audit conducted in accordance
riab loternational standards on Auditing a'd the requirements of the NBKR Ttese procedures are
Essary for expressing an opinion on compliance of the Bank's financial statements, in all material
tE+ccts, to the generally accepted principles ol Feparation aDd pres€ntation of financial rtatements:

. We obtaiDed and analyzed the Bank,s Credit policies approved by the Board ofDrectors and etbctive
during 2017:

. We obtained the loan portfolio of the Bank as at December 31, 2017. During the analysis of the
customer Ioan files based on statistical sampling, the following was established:
- a loao application is completed at the moment of loan originatioD. The applicalioD inalicates

preliminary infofination about the loaD objectives afld customer, s capabilities on the basis of which
customerrs initial analysis is made;

- customer loan files arc formed in accordance with the provisions and requirements set by the
NBKR:

- honitoring of the loan status is performed with the periodicity established by the Bank,s policies
a.od regulations after the loan is issued. A report which describes activities performed by the Bank



(c-alls, visits to the client, etc.)! appropriateness of the intended use ofthe loan, financiar condition
ofthe customer and conditions ofthe couaterar is compretear based on the resul;s ofthe monitoring;

- if evidence of the customer,s financial condition worsening is available, restructuring of the loan
is rnade after detailed analysis of the customer's financial p_erformance and approval 

_by 

the credit
committee is made.

Classification and evaluarion of the loan ponfolio anal other assets are made in accordance with the
rules and app-roach prescnbed by National Bank of Klrgyz Republic. Within the framework of the
audit we performed analysis of the methodology for imiairmint evaluation and estimation of the
rmpairment allowarce._We checked rhe adequacy of the issessment procedures of the loan pontirtio
and other ass€B oflhe Bank wjthrn lhe sample basis.
When assessing collateral, the Bank follows provisions of collateral policy and instruction for
:1lua]ion : I 

fo,re*se!. assets. During sample based analysis of the Ioan po.tfoilo and ottrer p.openy
ranslened to the Bank s ownership we assured thal:
- the Bank performs valuation of foreclosed assets when registering collateral for originaleal loans;
- the Bank takes into account the cost ofthe collateral, its market value, the presence'or absence of

defects, as well as other quality characteristics for estirnatio[ of fair value.
TheBank follows policies for rhe management ofother prope(y when dealing with foreclosed assets
that became propeny ofthe Bank.
We requested confirmation letters on balances with customers on a sample basis during analysis of
the Bank's loan portfolio. As a result of reviewing recerved documents *e assu.eJ riat tte aata
iodicated in the confirmations corresponds 10 the values in the Bank,s accounts;
Confirmations with correspondent banks were reque$ed on a sample basis during analysis of Due
from banks accounts oflhe Bank. Based on the reciiued do"urn"nt" *" u""u."d lha;he r;onciliation
is made for each 1 st day of month and the data specified in the reconciliation acts conesponds to ttre
data in the Bank's accounts;
During analysis ofthe Banl's obligations we assured that all liabilities are classified in accordance
with lhe requiremenrs of the NBKR, IFRS and intemal policies ofrhe Bank.
We received a portfolio of secudties as of December 31, 2017 anal a repoft on ransactions with
securities that took place during 20I7. After analyzing transactions on a sample basis, we aleterrnined
the following:

- the Bank follows intemal policies on secudties for ransactions with securitiest
- existence of approved application on ransactions by Assets and Liabilities Managemenr

Committee;

- existence of application for purchase;

- existence ofconfinnation documents from auihorized Eading system (.,ATS,,) on executed deals.

z with respect to the compliance of accounting anal disclosure of the B6nk,s transactioDs wilh affiliatesrd related paties we identified the followitg:

. The lank has a policy otr opeEtions with alhliatei and related parties, which states requirements for
ideffirying disclosure of relatedparties;

' As at lhe reporting dale all related parties are detemi,ed by ,he BaDk- Ioformation on balarces and
lrosactions with related parties is disclosed in the finarcial statements;. Drdlg the audit we have identified balances and transactiotrs with related parties, which correspoDd
to rhe listof transactions with related parties of the Baok ln addition, on a'saruple basis, we asiutd
th€ availabiliry ofappmvals by rhe Board of Direcrors;. As at reporting date we conducted the following procdures on fansactions with relateal parties:
- otr a sample basis rcceived coDfirrnatioDr ofbalaDces (loans to customers, loans received, other

assets) if the r€lated party is a legal entity;



- assured that all tranMctions with related parties were carried out by the Bank in compliance with
all generally accepted procedures of banking practice without granting any exemptions or
privileges.

J- With respect to examination of intemal control and its structure we identified the following:

. In order to post all tmnsactions in accounting books and prepare reliable financial statements the Bank
developed accounting policy, job descriptions for employees and other guidelines and instructions
regulating the activities of all employees of the Bank. In order to ferform a systernatic and
iodependen! evaluation of the rcliability and effectiveness of the internal contol svstem and to
increase the accounting efficiency, the Bank conducts ifltemal audit examinations. Thettemar audir
is carried out by the intemal audit department, which is rcportable to the Board of Drrectors;. fte Bank established an effective system of risk management and intemal control to provide
assuance of sufficient confidence in achieving the Banks goals. An effective system of risk
maDagement and intemal control is implanented at all levels of management. Systematic anal
indep€ndent evaluation of the reriab ity and effectiveness ofthe intemal conitror system is performed
by fte intemal auditor who is repo(able to the Board ofDirectors. The interDal auiitor perf;rms tasks
based_on the principles of indep€ndence, objectivity, competence and professional attitude to work,
as well as on the legislation of the Krglz Republic, legal acts of the NBK& intemal audit standards
&lermined by the Intemational Standards for the professional practice of Intemal Audit and the Code
of Ethics of the Institute of lntemal Auditors. The Board of Directors approves work plans and
rEriews repofls;

. S'hen examining the activities of the Bank,s branches we identified that periodicity and sequence offu repons Fepared by branches and intemal auditor of the Bank during the yeai ended December
-:1. 2017 related to credit, operational, market, interest, legal risks and ;sk of the Bank,s liquidity
16, complied with the internal documents of the Banki. le received the intemal documents of the Bank effective as at December ll, 2017 afld during the
lla ended on this date, which establish methods of identirying and managing significant credit,
.paadoDal, market, interest, legal and liquidily risks, and rnade sure that they are approved by rheB-l in accordance with the requirements and recommendations of the NBK{o fc rcceived rnanagement lett€r on the results of the audit for the previous reporting year. We
Ea*s-ed rhe issues indicated in the le(er and assued that the Bank's managemeni took-apiropriate&ns for elimination ofdeficiencies in the system ofintemar controls. In caie if the same deficiencv

-i.. 
from previous years we include it into the rnanagement letter based on results of the audit fJr

rL ulfiror year with note ,,Reculring,,.

3 Dr- esEination of compliance of operations and procedures of the Bar* relateal to payments andfus $it.h the legislation of the Kyrgyz Republic and the regulatory requirements of the NBKR we

-.d 

llle following:

h r dsantive testing of certain captions of the financial statements (loans to customers, customer

-! 

iffi and expenses) we made a statistical sample of transactions to test that:

H Ef ' palment documents correspond to the figures in the system;
f,d&q.i.lity and security matters duing execudon of electroflic payments as well as the rules for

-E 
d use comply with the requirements of the NBKR;

Euacs are made on time;
L qgitEDeots for filling details of pa),rnent documents are appropiately executed.



5. with respect to compliance with the requirements of Intemational Standsds on Auditing regarding the
responsibility of the Bank's extemal auditor to rcview fraudulent activities aDd errors during the audit of
the financial statements ofthe Banh we performed all audit procedures in accordaDce with IFRS and ISA,
which we consider€d necessary for expressing our opinion on the financial statements of the Bank.

6. The IT audit of infomation systems for 2016 was coflducted by "Baker Tilly Bishkek" LLC. As ofthe
date of these financial statemeots issue, the requircments for execution of IT audit of the informatioo
system every two years is met.

February 16, 2018
gyz Republic

Cenified accountant. FCCA
Cenificate of auditor ofthe Klrgyz Republic # A 0069
Audit Director, Baker Tilly Bishkek LLC

Baler Tilly Bishkek LLC,
Licerse Series A # 0049 issued by the State Committee
,fi Review and Regulation of the Iinancial market of the
li.rrgyz Republic



CJSC "BANK OF ASIA"

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENAlvE INCOME
FOR THE YEAR ENDED OEGEi,IBER 31, 2017
(h thousands of Kyrayz Soms)

Note For th€ ye.r ended
December3l,

2ll7

For th€ y€lr €nded
December3l,

2016

268,903
(\22,26s\

262,251
(81.434)

\TT INTEREST INCOME BEFORE ACCRUAL OF
.\LLOWANCE FOR MPAIRMENI LOSSES ON
NIEREST BEARING ASSETS

t covery / (accrual) of al lowance for impairment losses on
d.rcst bearing assels

\TI INTEREST INCOME

Connission income
Commission expenses

\.t (loss)/gain on financial instruments
\.t gain on for€ign exchange op€mtions
r^'!-rual ofa,lowance for impairmenr losses on other asseL

\iET NON-INTEREST INCOME

'IOFIT 
BEFORE INCOME TAX

lET PROFIT FOR THE YEAR

C.r comprehensive income

ii.s ftom rcvaluation of fi nancial asseis availabl€-for-sale
L:o. rax anributable to the components of other
.Eqr.ttensive incom€

4 174.823

5 14.575 (32,576)

I14.062

80.319
(18,0?8)

l12

(3.376)

12,178

6
6
7

8

5

9

10

11

146.638

189,398

86,613
(19,451)

(30)
45,206
(8,955)

6,220

109,601 129.O77

(24t,871',)

57,124

(6,9291

(2M,861\

38,272

(4,836)

50,195

(66)

7

(51)

5

. L 0\IPRI:IILNSIVE IN'OME

:. :er \lia,c (sonr)

a(L Lblrf lhe Managemef:
-l

-L{rc-rP
r*bliera Z.A.
CL-r.tr of Management Board

a:-:nl I 6, 20 I 8

isi.li the Klrgyz Republic

50.136

125 9l

baeva
tanl

February 16,2018
Bishkek the K)rgyz Republic

tc o Fgrs 15-64 flm an intogFl pan of the financial statmots. The Indepondenl Auditors Repon is on Pa86 4_9
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CLOSED JOINT STOCK BANK "BANK OF ASIA"

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2017

.{ssETs:
Cash a.d cash equivalents
Du€ liom banks

Financial assers at fair value rhrcugh pmfit ofloss
Loans to financial institurions

Investm€ s available-for-sale
l^'estmenN held-to-maturity
Prop€ny, equipmed and inlangibl€ assets

IOTAL ASSETS

SLT"REHOLDERS' f,QUITY AND LIABILITIES:

LABILITIES:

FElcid instrumenb at fair value rhrough profit o. loss
hodte tar liabiliti€s
FErision forconting€nt liabilnies
Itu tax liability
(Lliabilities

iEIRIHOLDERS' EQUITY:
lLt capilal

riti,'dly paid-in capital

r---fd eamings

.: \11 \RIIHOLDERS' TQUITY

Note December 31,
2011

Decembcr3l,
2016

538,960

I I1,525
33,1l5
42,592

1,058,060

322
t62,178
119,807

18,580

136,708

______L]12.441

t2
l3
l4
l5
t6
17

l8
l9
20

2t

396,414

205,340

6.494
I,119.362

256
238,968

184.402

38,711

28,890

22

23

5,28
ll
25

1.393,239

289,s25

1,195

1,513

1.798

1,1l8
42.2t5

1.730,603

508,240

2,238,843

1,506,694

243.260

459

3,209

1,830

252

t,'192,343

400,000

17.000
(332)

450,104

_______]]42r41

26 400,000

26 25.000
(391)

83,631

z.-\.
of:llanagement Chief

February 16,2018
Bishkek the Klrgyz Republic

Fg6 I 5-64 fom an integral part of the financid statmmls. Th€ lndep€ndot Auditon, Report is o, pages 4-9.
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CLOSED JOINT STOCK BANK "BANK OF ASIA"

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDEO DECEiIBER 31, 20.I7
(in thousands of Kytgyz Sofis)

capital

26 335.621

Additionrl Revrlu3tion
prid-in
clpirrl

(286)

Retdn€d
€rrnings

70,07 7

Totrl
cspihl

405,415

33.436
(51)

rn.. il Dcccnrb(r I1. :0la

n'prthrnsne itrcome

:,Lilil li,r rhe \.Nr

:e rn r.\ alurrrin re\cn.\
.1 rf in.onr!' la\ r.lnt, g r(l

rl.onrpr(hetrsire itrconrr

'. ..rctior! $ith oNners

..' of r(l{lnnnr.l nai(l-l

.: ol \hrrc r.pinlthrtruh
..nion olr.rarn.d canrrg,

r :rrD\ncrion! tritI oNtrers

,r D..enrber ll. l0ll.

:'rheDsi\r nrconrc
' : r.r (he \ear

. r.\ alualron rt\er\c\
'f.onr.rd\r.latrngkl

- 
'PreheDsi\t 

ir(otrrc

- : r.llont 1\ith o$nrrr
:.r'ldition.lpard,r

- -in\,1clions nirh oNoers

:\.r.nih$Il.l0ll

(51)

5

33.436

(46) 33,436

26

26

64,316
64,376 17,000

l?,000

(5,70r)

17,000

50,195
(66)

1

50,r36

8.000

8.000

17.000

(5,701)

(64,376)

(70.077) 11.299

33.436 450.104400.000 (112r

(5e)

50.195

50,195

(66;

'|

26 8.000

8,000

26 400.000 25.000 (391) 83.61r 508,240

rtbaeva
Chief

February I 6, 20 I 8
Bishk€k, the K).rgyz Republic

(L Lthalf of the Management:

I
: . -:rJn of ]Ianagemcnt Bonr

:^ 1018
.. i. K\r gr,. Rcpublic
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CLOSED JOINT STOCK BANK 'BANK OF ASIA"

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 20{7

C.{SH FLOWS FROM OPER,ATING ACTIVITIES:

Commissiofl receiv€d

Clmmission paid

vr gain otr foreign cun€ncy ftnsaclions

Crsh flow ftom op€rating activiti€s b€fore changes in
.Firing ass€ts and liabilities

ChE€s in operating ass€ts and liabilitiesi

fdase of oblisatory reserve in NBKR
fEras€ in current accounts and d€positr in financial

Ika* / (if,crease) in loans to financial inslitutions

'hr"s€) / decrease in loans to cu$omers

LErlzs€ r (incr€ase) in other assels

fd6 in cu$omer accounts

bE (decrease) in Ioans rcceived

b6c (decr€ase) in other liabililies

:' r lionr ope ling Ncti\rlies b.lirre

inflow from operating activities

FLO\\ S FROM INVESTINC ACTIVITTES:

of inve.tmenl secunties

sale of inv€stment securities

ofprop€rty, plant and equipmenl and intangibl€

tom sale of property, plant and equiPment and

61.443 16;136

Note For the Yerr €nded
D€cenber 31,

2017

259,949
(91.007)

85,745
(12,261)

46,415

4,586
(231.984)

For th€ year cnded

2016

266.932
(132,5s7')

80.262
(9,970)

58,142

12.201
(198.274)

3,027

l0
36,116

(91.991)

84,564

(114.834)

4t,453
4.715

(6,298)

24,805

16.175

167

(38.520)
t28.243

(22.O21)

(33,476t
(85,087)

(4,817)

37.400

(5,M7)

32.353

103ll

(942,504)

906,151

(20,149)

190

(33s,922)

221.369

(36,032)

ornow ftom investing activides

ll

t56.ll2) (150,585)



CLOSED JOINT STOCK BANK 'BANK OF ASIA"

STATEMEiIT OF CASH FLOWS
FOR THE YEAR ENDEO DECEI|BER 31, 2017 (CONTTNUED)
.r tbusands ol Kvravz Soms)

CTSH FLOWS FROM FINANCINC ACTIVITIES:

L+arment of p.omissory nor€s
h-ras€ in additional paid,in capnal

Vr cash inflow(outflow) from financing activities

DECREASE IN

Note For th€ y€rr ended
December 31,

2017

For the y€rr €nded
Dec€mber31,

20r6

AN'D CASH EQUIVALENTS

of foreign o(change rranslalion difference

26 I,O0;

8.000

(23,507)

(21.266)

541.169

(75,899)
11,299

(64,600)

(182,832)

(17,2411

14t.242

AND CASH EQUIVALENTS.
b€ginning of th€ year

AND CASH EQUIVALENTS,

16. 2018
the Kyrglz Republic

\2

l2 496,3S6 541,169

Z.A.
ofManagem€ni

February 16,2018
Bishkek, the Krrgyz Republic
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